BOARD OF DIRECTORS 


Edmund Littler Keith I. Ellson 
Wendell Laidley, Q.C. John C. Hewitt 
Paul Desruisseaux, Q.C. Herbert H. Warren 


OFFICERS 


Edmund Littler 
Chairman & President 


Keith |. Ellson 
Vice-President & General Manager 
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Montreal Toronto 


Artist sketch of Ice Cream Plant under construction, Albert Hudon St., 
City of Montreal North, P.Q. 
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d a Director of several other 
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nt cooperation of 


e loyal and efficie 


the officers 


during the P : 
EDMUND LITTLER, 
Chairman & President, 


Sherbrooke, Que. 
September ASL; 1966. 


CONSOLIDATED BALANCE SHEET AS AT JUNE 30, 


ASSETS 


CURRENT ASSETS 


Cash 

Accounts receivable 

Balance receivable on sale of property 

Inventories — at the lower of cost or net realizable value 
Income taxes recoverable 

Prepaid expenses 


FIXED ASSETS 


Land 
Buildings (note 1) 
Machinery and equipment (note 1) 


OTHER ASSETS 


Special refundable tax 
Mortgage receivable 
Trademarks and copyrights 


SIGNED ON BEHALF OF THE BOARD 


Edmund Littler 
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Director 


Cost 


$ 
133,789 
5,831,364 


8,679,297 
14,644,450 


1966 


Accumulated 
depreciation 


1,522,617 


6,226,625 
7,749,242 


$ 


260,580 
2,131,246 
61,935 
4,492,745 


33,854 


6,980,360 


133,789 
4,308,747 


2,452,672 
6,895,208 


10,375 
100,000 
1 


110,376 
13,985,944 


$ 


189,791 
1,899,152 
3,308,530 

134,706 

30,437 


5,562,616. 


151,990 
3,452,231 
2,805,213 


6,409,434 


200,000 
= eoutly. 

200,001 
12,172,051 


CURRENT LIABILITIES 


LIABILITIES 


Accounts payable and accrued liabilities 
Bank and other notes payable 


Income taxes 
Other taxes 
Dividend payable 


Current portion of long-term debt 


5.99% SECURED BUILDING LOAN 
maturing serially to May 1, 1979 


DEFERRED INCOME TAXES 


CAPITAL STOCK 
Authorized — 


SHAREHOLDERS’ 


250,000 shares of no par value 
Issued and fully paid — 
217,190 shares (note 2) 


RETAINED EARNINGS 


$1,000,000. 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


CONSOLIDATED BALANCE SHEET AS AT JUNE 30, 1966 


EQUITY 


FOR THE YEAR ENDED JUNE 30, 1966 


certain executive officers April 20, 1962. 


1966 
$ 


1,387,379 
2,700,000 
176,210 
176,716 
54,297 
119,000 


4,613,602 


2,289,000 
396,000 


7,298,602 


480,036 


6,207,306 


6,687,342 


13,985,944 


. Cost to complete construction in progress and balance of purchase price of new equipment estimated at 


. 10,000 shares were issued during the year for cash in accordance with the terms of an option granted to 


1965 
$ 


1,186,470 
2,022,000 
135,987 
51,798 
112,000 


3,508,255 


2,408,000 
221,000 


6,137,255 


260,036 


5,774,760 


6,034,796 


12,172,051 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS FOR THE YEAR ENDED JUNE 30, 1966 


BALANCE — BEGINNING OF YEAR 
Net earnings for the year 
Transfer from capital surplus 
Transfer from reserve for contingencies 

Income taxes in respect of prior year 


Dividends 
BALANCE — END OF YEAR 


CONSOLIDATED STATEMENT OF EARNINGS FOR THE YEAR ENDED JUNE 30, 1966 


EARNINGS FROM OPERATIONS 

Profit arising from sale of Winnipeg office and warehouse 
EARNINGS BEFORE INCOME TAXES 
INCOME TAXES 


Current 
Deferred 


NET EARNINGS FOR THE YEAR 


The following expenses are included 
in the foregoing : 

Depreciation of fixed assets 
Building loan interest 
Remuneration of directors 


CONSOLIDATED STATEMENT OF SOURCE AND USE OF FUNDS FOR THE YEAR ENDED JUNE 30, 1966 


SOURCE OF FUNDS 
Net earnings for the year 
Add : Charges not requiring cash outlay — 
Depreciation 
Deferred income taxes 


Instalment of mortgage receivable 
Proceeds of issue of capital stock 
Income taxes in respect of prior year 


USE OF FUNDS 
Additions to fixed assets — net 
Current portion of long-term debt 
Dividends 
Special refundable tax 


INCREASE (DECREASE) IN WORKING CAPITAL 
WORKING CAPITAL — BEGINNING OF YEAR 
WORKING CAPITAL — END OF YEAR 


1,208,368 


1966 
$ 


5,774,760 
602,368 


44,868 


6,421,996 


214,690 


6,207,306 


1966 
$ 


1,166,595 
41,773 


431,000 
175,000 


606,000 
__ 602,368. 


868,658 
138,580 
975951 


1966 
$ 


602,368 


868,658 
175,000 


1,646,026 


100,000 
220,000 
44,868 


2,010,894 


1,354,432 
119,000 
214,690 

10,375 


1,698,497 


312,397 


2,054,361 
2,366,758 


1965 
$ 


4,591,982 
309,266 
1,026,240 
100,000 
__ (45,538) 
5,981,950 
207,190 


5,774,760 


1965 
$ 


646,266 


646,266 


116,000 
221,000 


337,000 
309,266 


869,528 
1275413 
116,730 


1965 
$ 


309,266 


869,528 
221,000 


1,399,794 
50,000, 


(45,538) 


1,404,256 


1,121,056 
112,000 
207,190 


1,440,246 
(35,990) 

2,090,351 

2,054,361 


MCDONALD, CURRIE & CO. 


CHARTERED ACCOUNTANTS 


MONTREAL QUEBEC OTTAWA TORONTO SAINT JOHN 
HALIFAX RIMOUSKI SEPT-ILES SHERBROOKE HAMILTON 
KITCHENER LONDON WINNIPEG EDMONTON CALGARY VANCOUVER 


August 25, 1966 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the consolidated balance sheet of Walter 
M. Lowney Company Limited and subsidiary as at June 30, 1966 
and the consolidated statements of earnings, retained earnings 
and source and use of funds for the year ended on that date. 
Our examination included a general review of the accounting 
procedures and such tests of the accounting records and other 
supporting evidence as we considered necessary in the circum- 
stances. 


In our opinion, the accompanying consolidated balance 
sheet and consolidated statements of earnings, retained earnings 
and source and use of funds, when read in conjunction with the 
notes thereto, present fairly the consolidated financial position 
of the companies as at June 30, 1966 and the consolidated 
results of their operations for the year ended on that date in 
accordance with generally accepted accounting principles applied 
on a basis consistent with that of the preceding year. 


McDONALD, CURRIE & CO., 
Chartered Accountants. 


FINANCIAL STATISTICS 


CASH FLOW 
YEAR PER SHARE 
1961 6.48 
1962 x 3.83 
1963 5.63 
1964 6.43 
1965 7.00 
1966 8.04 


EARNINGS 
PER SHARE 


1.62 
0.47 d 
1.20 
{31 
1.49 
241 


x Chocolate & Confectionery operations moved to 


Sherbrooke. 


HEAD OFFICE & CHOCOLATE DIVISION PLANT, 


1 Lowney Avenue, 
Sherbrooke, P.Q. 


SALES OFFICES — CHOCOLATE DIVISION: 


Vancouver Branch Eastern Branch, 

1220 Homer Street, 10,320 Lajeunesse St., 
Vancouver, B.C. Montreal, P.Q. 
Toronto Branch, Winnipeg Branch, 

14 Carson St., 44 Bunting St., 
Toronto, Ont. Winnipeg, Man. 
Calgary Branch, Moncton Warehouse, 
305 Tenth Ave., E., Berry Mills, N.B. 
Calgary, Alta. 


Colonial Sales Company Ltd., 
St. John’s, Nfld. 


ICE CREAM DIVISION : 


Sales Office & Plant, Dairy Plant, 

10,320 Lajeunesse Street, St. Cuthbert, 

Montreal, P.Q. P.Q. 

Depots, 

1 Lowney Avenue, 255 Médéric Dufresne St., 
Sherbrooke, P.Q. Trois-Rivieres, P.Q. 


146 Beach Street, 
Ottawa, Ont. 
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WALTER M. LOWNEY COMPANY LIMITED 


oo 


INFORMATION CIRCULAR 


This information circular is furnished in connection with the solicitation by Management of 
proxies in the accompanying form. A shareholder giving a proxy may revoke it at any time before it is 
exercised. 


It is expected that the solicitation will be primarily by mail. The total cost of solicitation will be 
borne by the Company. 


VOTING RIGHTS 


As of the date hereof there are outstanding 217,190 common shares without par value. Each such 
share entitles the holder of record as of the date of the Meeting, to one vote on all matters to come before 
the Meeting. There are no cumulative voting rights. 


The following persons or Companies beneficially own shares carrying more than 10% of the 
voting rights attached to all shares of the Company: 


Number of Shares 


Crown Trust Company - a/c # 5414 ooo... 28,969 13.3% 
Kellson Incorporated ..,.../...\: B2SMI@UR. BAHT. 27,275 12.5% 


ELECTION OF DIRECTORS 


The Board consists of six Directors to be elected annually. At the Annual General Meeting it is 
proposed that the Directors be elected to serve until the next Annual General Meeting or until their suc- 
cessors are elected. 


Unless otherwise specified, proxies in the accompanying form will be voted in favour of the 
election as Directors of the nominees hereinafter set forth. All nominees are presently Directors of the 
Company and were elected to their present term of office by vote of the Shareholders at the Annual Gen- 
eral Meeting in 1966. All have served continuously as Directors since the dates when they first became 
Directors of the Company as hereinafter stated. 


The Management has no reason to believe that the persons nominated will not be available, but 
in the event that a vacancy among the original nominees occurs because of death or for any other reason 
prior to the meeting, the proxies will be voted for a substitute nominee recommended by the Manage- 
ment and for the remaining nominees. Information is given below with respect to each nominee for 
election as a Director. 


Shares of 
Common Stock 


Year first held 
Nominee and Principal Occupation became as of 
ae Director June_30, 1967 

EDMUND LITTLER 

Chairman and President 

Walter M:iLowney Co. Ltd. 2.05.0 ices suse sneer ace eee 1946 14,976 
KEITH I. ELLSON 

Executive Vice-President, 

WaltersM. Lowney Co. (tds. 2). eee 1956 2,815 
JOHN C. HEWITT 

Retired Executive Vice-President, 

Walter Ms Towney COs Ltd, occa eee ey Oe eee 1956 3,250 
HONORABLE PAUL DESRUISSEAUX, Q.C. 

Chairman? Quebec, Telé-Média Inc.) 272.07. pee 1962 1,635 
WENDELL LAIDLEY, Q.C. 

Partner, legal firm of Laidley, Howard, 

Stalkers McDougall, Graham Gy stocks ise eee eres 1963 20 
HERBERT H. WARREN 

President. Belding-Corticelli: Go, Ltd. een eee 1965 710 


APPOINTMENT OF AUDITORS 


Unless otherwise specified, proxies in the accompanying form will be voted in favour of the 
appointment of Messrs. McDonald, Currie & Co., C.A., as auditors of the Company. The said firm acted 
as auditors of the Company for the financial year ended June 30th, 1967, having been appointed as au- 
ditors by shareholders at the last Annual Meeting held on October 27th, 1966. 


OTHER BUSINESS 


Pursuant to the provisions of the Canada Corporation Act, the Directors will place before the 
shareholders at the Annual Meeting the Financial Statements of the Company and the Auditors’ Report 
thereon for the financial year ended June 30th, 1967, approved by the Directors and the Annual Report of 
the Directors. The shareholders, pursuant to the By-laws of the Company, will be asked to approve such 
statements and reports. 


Management has no present knowledge that any other business other than that referred to above 
will be presented at the Meeting. However, if any other matter properly comes before the Meeting, it is 
the intention of the persons named in the proxies to vote such proxies in accordance with their judgement 
in such matter. | 


REMUNERATION OF DIRECTORS AND SENIOR OFFICERS 
1. Aggregate direct remuneration paid or payable by the Company and its subsidiaries to the Directors 
and senior officers of the Company during the Company’s fiscal year ended June 30th, 1967, $169.039.23 


2. Estimated aggregate cost to the Company and its subsidiaries in the fiscal year ended June 30th, 1967 
of all pension benefits proposed to be paid under the Company’s present pension plan to the Direstae 
and senior officers of the Company in the event of retirement at normal retirement age, $14,497.25 


BY ORDER OF THE BOARD 
Pierre Bachand, C.A., Secretary, 


WALTER M. LOWNEY COMPANY LIMITED 


NOTICE OF ANNUAL MEETING OF SHAREHOLDERS 


NOTICE IS HEREBY GIVEN that the Annual Meeting of the Shareholders of the WALTER M. LOWNEY COMPANY paar 
will be held at the office of the Company, Ice Cream Division, 11,400 Albert Hudon Boulevard, in the City of Montrea 
North, P.Q., Canada, on Thursday, October 26th, 1967, at the hour of ten o'clock in the forenoon, for the following 


purposes, namely: 
a) To receive the Financial Report of the Directors, Balance 


Sheet and Auditors’ Report, for the year ended June 
30th, 1967. 


b) To elect Directors for the ensuing Fiscal Year. 
c) To appoint auditors for the ensuing Fiscal Period. 


d) To transact such other business as may properly be 
brought before the meeting. 


BY ORDER OF THE BOARD, 
Pierre Bachand, C.A., 


Secretary. 
SHERBROOKE, P.(Q., 


SEPTEMBER 29, 1967. 


If unable to attend the Meeting, kindly sign and return the proxy attached hereto. 


WALTER M. LOWNEY COMPANY LIMITED 


PROXY, solicited by Management, for Annual Meeting of Shareholders to be held October 26th, 1967. 

The undersigned hereby appoints EDMUND LITTLER, or failing him KEITH I. ELLSON, or failing him WENDELL LAIDLEY, 
Rs GM ooops ie RR ona g 2a HE sida sonsaro Ren bizonein's~ qaceseinuees tea ) as proxy, the true and lawful Attorney and proxy of the 
undersigned, with power of substitution, to attend, act and vote for and on behalf of the undersigned at the Annual 
Meeting of the Shareholders to be held on October 26th, 1967 and at any adjournment or adjournments thereof in 
respect of all shares of the capital stock of Walter M. Lowney Company Limited, owned by or registered in the name 
of the undersigned on the books of the said Company (if no specification is made, FOR): 


a) Approval of the Directors’ Report and Financial Statements for the fiscal year FOR O 
ended June 30th, 1967 AGAINST 
b) Election of Directors FOR oO 
AGAINST 2 

c) Appointment of Auditors FOR 
AGAINST 


and (d) on such other business as may properly come before the meeting; 


hereby revoking any proxy previously given. 


Where the instrument is signed by a Corp- 
oration, its common seal must be affixed. 
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Witness Address 


TAA etme eeeeesanene 


WALTER M. LOWNEY COMPANY LIMITED 


AVIS D’ASSEMBLEE ANNUELLE DES ACTIONNAIRES 


AVIS EST PAR LES PRESENTES DONNE que I’assemblée générale annuelle des actionnaires de WALTER M. LOWNEY 
COMPANY LIMITED aura lieu au bureau de la compagnie, Division de la Créme glacée, 11,400 boulevard Albert Hudon. 
Cité de Montréal-Nord, P.Q., Canada, le jeudi, 26 octobre 1967 4 10:00 a.m. pour les fins suivantes, a savoir: 


a) Recevoir le rapport financier des administrateurs, les 
états financiers et le rapport des vérificateurs pour 
l'année terminée le 30 juin 1967. 


b) Elire les administrateurs pour l’année en cours. 
c) Nommer les vérificateurs pour l’année en cours. 


d) Transiger toute autre affaire qui puisse normalement 
étre portée a l'attention de l'assemblée. 


PAR ORDRE DU CONSEIL, 
Pierre Bachand, C.A., 


Secrétaire. 
SHERBROOKE, P. (Q., 


LE 29 SEPTEMBRE 1967. 


Si vous ne pouvez assister a cette assemblée, veuillez signer et retourner la procuration ci-attachée. 


WALTER M. LOWNEY COMPANY LIMITED 


PROCURATION sollicitée par la Direction, pour |’'assemblée générale annuelle des actionnaires a étre tenue le 26 octobre 
1967. 


Le soussigné, actionnaire de Walter M. Lowney Company Limited, nomme, constitue et désigne EDMUND LITTLER, ou 
a son défaut KEITH ’l: ELLSON, ou a son défaut WENDELL LAIDLEY, G:R-; (OU ng oiiccccccssccecsecescccesanecccssencossenticseteeeneee aeenaaann } 
son fondé de pouvoir, avec pouvoir de substitution, aux fins d’assister, d’agir et de voter 4 sa place et en son nom lors 
de l’assemblée générale annuelle des actionnaires a étre tenue le 26 octobre 1967 et a tout ajournement ou ajourne- 
ments de celle-ci relativement aux actions du capital-actions de Walter M. Lowney Company Limited, qu'il détient ou 


qui sont enregistrées 4 son nom dans les livres de la dite compagnie (s'il n'y a aucune indication: | POUR) : 
a) Rapport des administrateurs et états financiers pour l'année se terminant le 30 juin 1967 POUR oO 
CONTRE [J 
b) Election des administrateurs POUR q 
CONTRE []} 
c) Nomination des vérificateurs POUR c 
CONTRE 


et (d) toute autre affaire qui puisse normalement étre portée a l’attention de l'assemblée; 
révoquant toute autre procuration antérieure. 


Dans le cas d’une corporation, la procuration 
devra porter le sceau de la compagnie. 
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